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Legislative Fiscal Buréau .
One Bt Muing $uite 01 ~ Madish, WI; 53704 (608) 366-3847 « Fux: (608) 267-6873

Do e TR
L i+ Jun&30, 1999
[ o N
l ; 2\\ \
TO: Scnator Robertlwelch“ S
Room 404, 100 Noith Hamilton,
FROM:  Kelsie Doty, FidcaliAnalyst;

SUBJECT: Individual Income Tax Pi;épos‘,ijil tufReduce use .lné:{a,’mc Tax Rates and Increase the

Property Tax/Rent Credit :* "
I (A T T

A N R A e
At your request, 1 am providing information on‘a proposal;to modify the current individual
income tax structure by reducing the incomé taxirates and ‘increasing the property tax/rent credit
(PTRC) beginning in 1999. @ = .0 " "7 v sl .

.

Current Law

The individual income tax raté$ and brackets for'tax year 1999 are outlined below. These tax
ates were enacted as part of 1997 Wisconsin Act 237 (the;1997-99 budget adjustment act); the
rates were 4.9%/6.55%/6.93% fiom tax year 1987 throgh 1997. The bracket structure reflects one
year of indexing over the previohs ‘structure,'which hiid been in place since tax year 1987. The
1997-99 biennial budget (1997 Wiscorisin Adt 27) provided forannual adjustments to the tax
brackets for changes in inflation Beginning with taxyear:1999: Undér current law, the brackets will
continue to be indexed for tax‘years 2@00}11\(1there:zlfter< ae

¢

Marginal
Tax Rate

Less than $7,620  Liessthani$10;160: °+Less than $5,080 4.77%
76201015240 10,6016 20,320 ¥ 5,080 to10,160 6.37
15,240 and Over 30,320 and Over’ 10,160 aril Oves 6.77
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Property Taxlkent Credit

5;

*rhe PTRC is currently equal to 10%?of property taxes, or rent constiruting property taxes,
paid an a priﬁéipal remdenté upioa maxlmnim of $2.000 in property taxes. The maximum credit is
$200. On a one-ume bas:s i 1998 the credﬂ: was increased to 14% of property taxes orrentuptoa
ma.xlmum of $2 5()0 m tax‘w (SBSO maxlmum credit). For homeowners, the credit is based on the !
amount of propcrty taxes paxd 'on a pnnc:pal residence during the year. The credit is available to
renters based on thc amount of fent c.onstntutmg property taxes. Rent constituting property taxes is
deﬂneh as 25% of acmal rEm if payment fot heat is not included or 20% of actual rent if payment
for heqlt 15 mc}udcd The PTRC u applxed dlrectly against income tax liability, but the credit isnot ;-
refund]ab}é R [P ' P
Altem‘atwe St.ructure

Rates and Brackets =

The tax; rates and hrackets under the proposal for tax years 1999 and 2000 are shown below.
The mxnidle and top mcome fax xates WOuld be reduced in 1999 from the current law rates. In tax
year 2000 and; themaﬂer, the m.lddlc bracket would be eliminated so that all income below the
currcntltop tax: brackel wouId be taxed at the lowest marginal tax rate. The tax brackets would
contmui: W be Eldjl.l'ited E’Qr changes in mﬂauon after 2000 as under current law.

¢ "; i '. '.‘:‘.‘ ! )

A S TV S X ; Tax Year 1999

Iu k g&able Incgme Bracket Marginal
| §_mg1§ .'-;,5,'.? ‘ Mggedalom Married-Sgparate Tax Rate
ue« than $7; 620 bess than $1o 16@ Lzsq than $5,080 4.77%
1,620 10 15,220 ;10,160 to; 20,320 5,080 to 10,160 6.23

15 740 Jrid GVer 20 32 0 and Over 10,160 and Over 6.50

s

Taﬁi’ear 2000

I : :~ %t ‘ ':x - : ) > .'. Mal‘ginal
, §mg1 '..‘ M@ed-]om Married-Separate Tax Rate
Lc*;s than $flS 580 bess than $20 770 Less than $10,380 4.77%

li 580 and OVer ; 20 77@ and Over 10,380 and Over , 6.50
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The Department of Revenue would be directed to not jf;j\djﬁ§( tne withhcldmgmbles ‘to retiect
thé lower tax rates under this proposal until July 1, 2001. R

: , Property Tax/Rent Credit o ::::j;: S E
. The credit percentage used in calculating the PTRC would lncm\efmmlo%of prope rty

.t tdes or rent constituting property taxes to (2.0% beginning ih 999 tinder;the proposal. I addition,
"L .. the maximum amount of property taxes or rent that Toay be -ased ito calculate ‘the credit would
X indrease from $2,000 to $2,500. The maximum credit would be $30() e e g

% - Compared to current law, the alternative discussed a‘bffo?g[.;v'v_dﬁld?i‘éd‘\fié@ mdzvxdual income
% tax;revenues by an estimated $250.4 million in 1999-00 and $495.0:hillién if:2000-01; for a'total

esf;li-mated cost of $745.4 million in the 1999-01 biennium. ~ * =~ .+ -

oy

Di"sf'tributional Information

TN " The attachments to this memorandum provide dt.stnbutmnaltnfonnauon on thie- proéésal
4 ditdussed above for tax years 1999 and 2000, respectively. This iriformatién is"from ithe 1997

Wisconsin tax sample, which has data from over 20,000 itax retiins; ‘weighted to reflect “all
taxpayers in 1997. However, changes over time in the number of ,{'gﬂaxﬁ:'l'yeré.‘-and'{the,f:;jlﬁnds:ﬁnd
amounts of income, deductions and credits they claim canngt be Sl"if._(:'!wrji;,"'T(_):";the'fekteﬂ:t.L:pOSS;iBle,
' changes in tax laws between 1997 and later years have been inclided, The fis¢al cffects:shown-in
-* the-attachments differ from the fiscal estimates outlined above becauss thetableq reﬁect1997dam

andthe fiscal estimates are for the 1999-01 bienniumn.

@

3 &4 ' Ihope this information is helpful. If I can be of further assxstance, plégse contact me
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v oa.

Distribution of Taxpayers with a Tax Decrease Under b
a Proposal to Reduce the Tax Rates and Increase’ the PTRC
Tax Year1999 ' : ;
.f?.:f'?..!}
Wisconsin Adjusted Percentof  Amount of Pcrccnl ol +Average Count'nf  Rewrnsin

Gross Income Count Count  Tax Decr é Al Decreiise MI Retu[n AGI Class

Under $5,000 11,400 0.7% -ssz.oo@ B ss ;.g 354100 3.2%
5.000t0 10,000 32,700 1.9% -322,000 e o =10 *4 283,100 11.6%

20 234499 58.7%
=37 1214, 700 83.3%
41 190200  99.5%
S B8 157400 100.0%
Y. i8% 1260200 100.0%
214,600 100.0%
. 174, 500 99.9%

10,000 to 15,000 137,300 79%  -2.681,000 ..
15,000 to 20,000 178,800 103% 4,782,000
20,000 0 25,000 189,300 109%  -7,740,000 -
25.000 to 30,000 157,400 9.0%  -9.102,000 i
30,000 10 40,000 260,100 149%  -22,022.000
40,000 1o 50,000 214,500 123%  -25.953,000 ..
50,000 to 60,000 174,400 10.0%  -27.882.000,

u sn%’-
12 36%::

600001070000 126000  7.2%  -24790.000% " 1099% 126,000 100.0%
. 70,000 to 80,000 = 78,600 45%  -18,240,000. .'8 09%,-, e 78.6[_)0 100.0%
Lt 80,000 to 90,000 53,700 31%  -14,003,000° ' -6.21% 53,700 100.0%
L ’ 90,000 to 100,000 31.100 1.8% -9,044,000° ‘4, 01?”,. : 31, i00  100.0%
o 100,000 10 150,000 56,800 33%  -20,691.000 9. 18%.. 4 " 556, 900 99.8%
g 150,000 to 200,000 16.600 1.0% -8,456,000 '3 75%“’ e X 600 100.0%
200,000 t0 250,000 7,200 04%  -4,691,000° . 2.08%; . 7300 98.6%
;.. 250000t0300,000 4,100 02%  -3230000° . 143%:° o, 4200 97.6%
S 300,000 and over 11,000 06% -21,815000° :;,;, : 67zq,.,, 1200 940%
R TOTALS 1741000  1000% -5225,506,000 ¢ t too 00% ¥ 5130 2469006  70.5%
SOURCE: 1997 Wisconsin Tax Sample g
_ e Approximately 1.7 million taxpayers, or 70.5% of all ta:;payers m 1997 would have atax reductlon
*under the proposal. g R Lo R .
p e Taxpayers with income between $40,000 and $70000 would recewe 34 9% of the total tax
ducuon and make up 29.5% of all taxpayers with a tax decrease: R RO
o For all taxpayers with a tax decrease, the average tax reductton would be $l30

S H9bd

o Individuals without a tax benefit include those who do not have a tax habxllty m:der currenr. law or

who pay the alternative minimum tax.
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Distrlbution ‘of Taxpayers w:fh a Tax Decrease Under
a Proposal tb Reduce the Ta’x Riites ahd Increase the PTRC
B Ta'x Year_2000~”" b

l

e - % of All
Wisconsin Adjusted ' 'Percem ur Amaum of!  Pércent of Average  Countof  Returns in
Gross Income n‘ C'oym Tgk ch‘rcg:c _Amoum; Decreasc  All Rewrns  AGI Class
Under$5.000  13.800 .: s.f .snss ooo o 04% -$11 354,100 3.9%
5,000 10 10,000 32,500 0: o 14% 18 283,100 11.5%
10,000 to 15,000 143,600 . . 7,000 1.06% -31 234.100  61.3%
15,000 10 20,000 180,100 116, sw ooo £:3.99%. 94 214,700 83.9%
20,000 to 25,000 189,300 % 236.587,000° 6. 29%, -140 190200  99.5%
25,000 (0 30,000 157400 283713000  6.71%; -180 157,400  100.0%
30,000 t0 40,000 260,100 455,666,000 13 17% 214 260200  100.0%

259 214600  100.0%
-52,984,000:; -304 174,500  999%
-43,186,000' * <343 126,000  100.0%
297921000, .i7.05%, 379 78,600  100.0%
-21.965:000 *;.zo%— ) -409 53,700  100.0%

40,000 to $0,000 214,500 -55 535 000"+

50,000 t0 60,000 174,400, °
60,000 to 70,000 126,000,
70,000 to 80,000 78,600,
80,000 to 90.000  53.700;

90,000 0 100,000 31,100, . L8%'x -1ASIEDOOTT  [321% 437 31,100 100.0%
100,000 to 150,000 56,800, : 32%:" 2903800007  “6.87% 511 56900  99.8%
150,000 10200000 16600, “/ 09%:. -108830007" “2.58%. 656 16,600  100.0%
- 200,000 to 250.000 7200 ' 6A%, .smamn' 1.369%" -801 7.300 98.6%
250,000 to 300,000 4.1ooi L03% »3.328000 1 0.91%: ! 934 4200  97.6%
300,000 and over 11,000 'r. _q.:gis_%_,:v -23 3smoo ‘_;3_7_0-:_5;;. 2,126 11700 94.0%

(%

TOTALS 1.750.800 . 100 0% : -5422 622 000 IOO 00% -$241  2,469.000 70.9%

SOURCE: 1997 Wisconsin Tax Sampie ¥

reductjion under the propocal ! Wy :,_ _w

» Taxpayers with income bdtween 540000 and $70000 wollld recexve 35.9% of the total tax
reduction and make up 29.5% of all tzixpayerw 'wuha tax decfease

o
.'-~‘

o For all taxpayers with a tax r.(ecreaw, J.he meray tax reductlon would be $241.

o Individuals without a tax beqeﬁt moh]de those ’Wh@ do rldt have a tax lublllty under current law or
who pay the alternative minimum tax..
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State of Wisconsin
1999 - 2000 LEGISLATURE

SENATE AMENDMENT ,
TO SENATE AMENDMENT 1,
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the amendment as follows:

1. Page 198, line 19: delete the material beginning with that line and ending
with page 199, line 9 and substitute:

2. Page 201, line 7: delete the material beginning with that line and ending
with page 202, line 23 and substitute:

“SECTION 1716p. 71.07 (9) (b) 1. of the statutes is amended to read:

71.07 (9) (b) 1. Subjeet For taxable years beginning before January 1, 1998,
subject to the limitations under this subsection and except as provided in subd. 2.,
a claimant may claim as a credit against, but not to exceed the amount of, taxes under

s.71.02, 10% of the first $2,000 of property taxes or rent constituting property taxes,



1
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© 0 2 o

10

11

12

13

14
15
16

1999 — 2000 Legislature -2- LRBb1600/1

or 10% of the first $1,000 of property taxes or rent constituting property taxes of a

married person filing separately.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989a 31, 44, 56, 100, 359; 1991 a, 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
58, 3377m to 3393m, 9116(5) 1995 a. 209, 227, 400 453 1997 a, 27, 41,237, %

SecTION 1716r. 71.07 (9) (b) 3. of the statutes is created to read:

71.07 (9) (b) 3. For taxable years beginning after December 31, 1998, subject
to the limitations under this subsection, a claimant may claim as a credit against,
but not to exceed the amount of, taxes unc'ler s. 71.02, 12% of the first $2,500 of
property taxes or rent constituting property taxes, or 12% of the first $1,250 of
property taxes or rent constituting property taxes of a married person filing
separately.”.

3. Page 203, line 13: delete lines 13 to 15.
. Page 209, line 3: delete lines 3 to 19.
. Page 209, line 22: delete lines 22 and 23.

. Page 947, line 4: delete “shall” and substitute “may not”.

3 & Gt =

. Page 947, line 7: delete “on July 1, 2000” and substitute “before July 1,

2001”.

(END)
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SEcCTION 1693

A < a0
s ekt
e .,

»"”;‘ ~ g
1. A personal exemption of $700 if the taxpayer is required to file a retufn-under

s.71.03(2) (a) 1. or 2. and $700 for the taxpayer’s spouse, except if the spouse is filin, '

\separately or as a head of household.

4 2 An exemptlon of $700 for each individual for Whom the taxpayeris entltled
5 {0 an exemption for the taxable year under section 151 (c) of the Jfiternal Revenue z
6 Code.
7 3. An addi 1al exemption of $250 if the taxpayey as reached the age of 6
8 before the close of the tagable year to which his or v tax return relates and $2 ';.
9 for the taxpayer’s spouse if heor she has reacheg e age of 65 before the close of t e
10 taxable year to which his or herax returp relates, except if the spouse is fili ,g
11 separately or as a head of household.
12 (c) With respect to persons wk é h oe their domicile into or from this state
13 during the taxable year and non eident persong, personal exemptions under pars.
14 (a) and (b) shall be limited to fraction of the amouhy; so determined that Wisconsip

15 adjusted gross income ig 6f federal adjusted gross income. In this paragraph, fofr

16 married persons fili : separately “adjusted gross income\uneans the separatg
C 17 adjusted gross incéme of each spouse and for inarried persons filing jointly “adjusted
18 gross income “, the total adjusted gr'oss income of both spouses. if a persbn an
19 thét perso - spouse are not both domiciled in this state duriné the ehtire taxabl
20 | year, thel personal exemptions on a joint return are determined by multiplying th
21 ’ ‘
22
3
24

25 N\ SECTION 1694. 71.06 (1m) (intro.) of the statutes is amended to read:
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1999 — 2000 Legislature —-842— ALL:all:all
SECTION 1694

71.06 (1m) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSEHOLDS; AFFER
1997 T i (intro.) The tax to be assessed, levied and collected upon the taxable
incomes of all fiduciaries, except fiduciaries of nuclear decommissioning trust or
reserve funds, and single individuals and heads of households shall be computed at
the following rates for taxable years beginning after December 31, 1997, and before
January 1,(3.{&%{:—@&

SECTION 1695. 71.06 (1n) of the statutes is created to read: (4 a9,

71.06 (1n) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSEHOLDS:/Z34f The
tax to be assessed, levied and collected upon the taxable incomes of all fiduciaries,
except fiduciaries of nuclear decommissioning trust or reserve funds, and single
individuals and heads of households shall be computed at, the following rates for
taxable years beginning after December 31, 4&'9/ and before January 1 fmﬂ

(a) On all taxable income from $0 to $ M e 1540 6,23

Fe??
(b) On all taxable income exceeding W but not exceeding W, .

o ’ 6,f /A

(c) On all taxable income exceeding $15gﬂﬂ( ot e

e incqm edi
SECTION 1696. 71.06 (1p) of the statutes is created to read:
71.06 (1p) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSEHOLDS; AFTER
'll‘?liqtax to be assessed, levied and collected upon the taxable incomes of all
fiduciaries, except fiduciaries of nuclear decommissioning trust or reserve funds, and
single individuals and heads of households shall be computed at the following rates
for taxable years beginning after December 31, 1449

15,530 77
(a) On all taxable income from $0 to W { 1
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" after December 31, { and before January 1,

: " LRBs0095/1

SECTION 1696

SECTION 1697. 71.06 (2) (¢) (intro.) of the statutes is amended to read:

71.06 (2) (c) (intro.) For joint returns, for taxable years beginning after

December 31, 1997, and before January 1 : _M_’_qi

SECTION 1698. 71.06 (2) (d) (intro.) of the statutesis amended to read:

71.06 (2) (d) (intro.) For married persons filing separately, for taxable years

beginning after December 31, 1997, and before January 1, M lw_

SECTION 1699. 71.06 (2) (e) of the statutes is created to read:

71.06 (2) (e) For joint returns, for taxable years beginning after December 31,

W alsggefore January 1, wnf 2000 " | Lf: +7

¢
1. On all taxable income from $0 to $10,008, V{0
6o * 2.0 033
2. On all taxable income exceeding $1OXGW but not exceeding $20§N, fLP8po.
0

9.
3. On all taxable income exceeding $20?WWXMW, mﬁé S
A

SECTION 1700. 71.06 (2) (P of the statutes is created to read:

71.06 (2) (f) For married persons filing separately, for taxable years beginning
r Qo000

3 .
1. On all taxable income from $0 to $5,q(m, AR w7

0 l6o ﬁé/&-}

0.

%
2. On all taxable income exceeding $5,(ﬁ but not exceeding $10)@86, A58

3. On all taxable income exceeding $10,000 medeWﬁ, ﬁj‘iﬁg brs

DDONG

k)

O] baxableaneonie-exces@ng™p
SECTION 1701. 71.06 (2) (g) of the statutes is created to read:
71.06 (2) (g) For joint returns, for taxable years beginning after December 31,

[ 1449 20
of 291 k177

1. On all taxable income from $0 to $
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- 9, On all taxable income exceeding {
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1999 — 2000 Legislature —844 - ALL:all:all
SECTION 1701

\On_al daxable income ; $70) o & $20,000, G-
- . 370
2. @ On all taxable income exceeding $ OWWW, 6.5%.

SECTION 1702. 71.06 (2) (h) of the statutes is created to read:

71.06 (2) (h) For married persons filing separately, for taxable years beginning

(449
after December 31, MM{ (0 20
1. On all taxable income from $0 to 448/%.

tax Micome n ;
SECTION 1708. 71.06 (2e) of the statutes is amended to read:
71.06 (2e) BRACKET INDEXING. For taxable years beginning after December 31,

1998, and before January 1, 2000, the maximum dollar amount in each tax bracket,

and the corresponding minimum dollar amount in the next bracket, under subs. (1m)ah0( CI h )

- 2 ;02 and (£)
and (2) (c)‘-and[ (d[an “for taxable vears beginning after December 31, 1999, the

maximum dollar amount in each tax bracket, and the corresponding minimum dollar

amount in the next bracket, under subs. ( %} (1p) and (2) zﬂ[m (g)and (h), shall be

increased each year by a percentage equal to the percentage changé between the U.S.
consumer price index for all urban consumers, U.S. city average, for the month of

August of the previous year and the U.S. consumer price index for all urban

consumers, U.S. city average, for the month of August ofthe year before the previous

year 1997, as determined by the federal department of labo [ xcept that for taxable

g after December 3132000, the dollar amount in the topbracket under
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SECTION 1703

A S ——

indes-for.all urban consumers, U.S. city average, for the month of Auwgds of the
vrevious vear and the U.S. consumer priceinmdextor all urban consumers, U.S. cit;

average, for the-m onth o u gust 1999, as determined by the federal department of

5bor./ Each amount that is revised under this subsection shall be rounded to the
nearest multiple of $10 if the revised amount is nota multiple of $10 or; if the revised
amount is a multiple of $5, such an amount shall be increased to the next higher
multiple of $10. The department of revenue shall annually adjust the changes in
dollar amounts required under this subsection and incorporate the chaﬁges into the
.income tax forms and instructions.

SECTION 1704. 71.06 (2m) of the statutes is amended to read:

71.06 (2m) RATE cHANGFS. If a rate under sub. (1), (1m), (1n). (1p) or (2) changes
during a taxable year, the taxpayer shall compute the tax for that taxable year by the
methods applicable to the federal income tax under section 15 of theinternal revenue
code.

SECTION 1705. 71.06 (2s) (b) of the statutes is amended to read:

71.06 (2s) (b) For taxable years beginm'ng after December 31, 1997, and before
anuary 1 w\:llé'ifqg'espect to nonresident individuals, including individuals
changing their domicile into or from this state, the tax brackets under subs. (1m) and

(2) (¢c) and (d) shall be multiplied by a fraction, the numerator of which is Wisconsin

adjusted gross income and the denominator of which is federal adjusted gross

income. In this pai'agraph, for mérried ;;ersons filing separately “adjusted gross
income” means the separate adjusted gross income of each spouse, and for married
persons filing jointly “adjusted gross income” means the total adjusted gross income
of both spouses. If an individual and that individual’s spouse are not bofh domiciled

in this state during the entire taxable year, the tax brackets under subs. (1m) and
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(2) (c) and (d) on a joint return shall be multiplied by a fraction, the numerator of
which is their joint Wisconsin adjusted gross income and the denominator of which

is their joint federal adjusted gross income.

SECTION 1706. 71.06 (2s) (c) of ﬁhé statutes is created to read: | / 94 g

71 06 (2s) (c) For taxable years beginning after December 31, / and before
January 1, W velfha rispect to nonresident individuals, including individuals
changing their domicile into or from this state, the tax brackets under subs. (1n) and

(2) (e) and (f) shall be multiplied by a fraction, the numerator of which is Wisconsin

'adjusted gross income and the denominator of which 1is federal adjusted gross

income. In this paragraph, for married persons filing separately “adjusted gross
income” means the separate adjusted gross income of each spouse, and for married
persons filing jointly “adjusted gross income” means the total adjusted gross income
of both spouses. If an individual and that individual’s spouse are not both domiciled
in this state during the entire taxable year, the tax brackets under subs. (1n) and (2)
(e) and (f) on a joint return shall be multiplied by a fraction, the numerator of which
is their joint Wisconsin adjusted gross income and the denominator of which is their
joint federal adjusted gross mcome

SECTION 1707. 71.06 (28) (d) of the statutes is created to read: 149 q

71.06 (2s) (d) For taxable years beginning after December 31, m?/ with
respect to nonresident individuals, including individuals changing their domicile
into or from this state, the tax brackets under subs. (1p) and (2) (g) and (h) shall be
multiplied by a fraction, the numerator of which is Wisconsin adjusted gross income
and the denominator of which is federal adjusted gross income. In this paragraph,
for married persons filing separately “adjusted gross income” means the separate

adjusted gross income of each spouse, and for married persons filing jointly “adjusted
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1 gross income” means the total adjusted gross income of both spouses. Ifan individual
2 and that individual’s spouse are not both domiciled in this state during the entire

3 taxable year, the tax brackets under subs. (1p)and (2) (g) and (h) on a joint return

4 shall be multiplied by a fraction, the numerator of which is their joint Wisconsin

5 adjusted gross income and the denominator of which is their joint federal adjusted
. //

6 gross income. ¢

amended to read:

71.07 (2dj) (am) 1. Modify “member of a térgeted group”, as defined in sgefion

) of the internal revenue code as amended to December 31, 199540 include
mployed as a result of a business action subject to s. §9.07 (1m) and |

10 persons

11 DErSORS-SPe e inder 20 USC 1651 (a) dislocated workers, @6 defined in 29 USC

O 1 HEH

12 2801 (9), and to require a member of a targeted group to b€ a resident of this state.
13 SECTION 1707v. 71.0%7 (2dj) (am) 2. of the statytes is amended to read:
14 71.07 (2dj) (am) 2. ModifyNdesignated lop4l agency”, as defined in section 51

15 (d) (15) of the internal revenue codeXto j: clude the job-trainingpartnership-act
16 erganization local workforce developp dard established under 29 USC 2832 for

17 the area that includes the develgpment zone in whith the employe in respect to whom
18 the credit under this subseftion is claimed works, if the department of commerce
19 approves the criteria dsed for certification, and the department of commerce.

0 SECTION 1708. 71.07 (2dj) (am) 3. of the statutes is amended te read:

1 71.07 (2dj) (am) 3. Modify the rule for certification under section 51 ((16) (A)
rnal revenue code to allow certification within the 80—day period beginning
the first day of employment of the employe by-the-claimant. | N

SECTION 1708g. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

",""'//




